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Purpose of Report To review and approve the draft accounting policies for the 
2021/22 financial statements and to update members on the 
progress of the 20/21 published accounts. 
 

Recommendations TO CONSIDER AND APPROVE THE DRAFT 
ACCOUNTING POLICIES FOR THE 2021/22 FINANCIAL 
STATEMENTS AS DETAILED IN APPENDIX A. 

 
1.0 BACKGROUND 
 
1.1 The accounting policies need to be reviewed and agreed, prior to the closure of the 

accounts. 
 
2.0 ACCOUNTING POLICIES 

 
2.1  It is a requirement of the Local Government Act 2003 and the Accounts and Audit 

(England) Regulations 2015 for the Statement of Accounts to be produced in 
accordance with proper accounting practices. 

 
2.2 The Accounting Policies adopted by the Council determine the accounting treatment 

that is applied to transactions during the financial year and in the preparation of the 
Statement of Accounts at the year-end. They determine the specific principles, bases, 
conventions, rules and practices that will be applied by the Council in preparing and 
presenting its financial statements.  

 
2.3 Accounting policies need not be applied if the effect of applying them would be 

immaterial. Materiality is defined in the Code as: 
 
Omissions or misstatements of items are material if they could, individually or 
collectively, influence the decisions or assessments on the nature or size of the 
omission or misstatement judged in the surrounding circumstances. The nature or size 
of the item, or a combination of both, could be the determining factor. 

 
2.4 The Audit and Governance Committee’s Terms of Reference require the committee to 

‘consider whether appropriate accounting policies have been followed and whether 
there are concerns arising from the financial statements or from the audit that need to 
be brought to the attention of the Council. It is therefore considered good practice for 



 

the committee to have greater visibility over these accounting policies before they are 
applied. 

 
2.5 The accounting policies are reviewed each year by officers to ensure all accounting 

policies previously approved are still relevant and are in accordance with the latest 
version of the Chartered Institute of Finance and Accountancy (CIPFA) Code of 
Practice and international Financial Reporting Standards (IFRS) requirements. Any 
new requirements are added to the policies and policies, which are no longer relevant 
or have no material effect to the Statement of Accounts, are removed. 

 
2.6 Following review, there are no accounting changes to the CIPFA Code which have 

required an update to the Accounting Policies in 2021/22. Two changes to the 
accounting policies for 2021/22 are proposed: 

a) Previously the council had adopted a policy of not capitalising borrowing costs, 
however the Code allows borrowing costs for assets under construction to be 
capitalised which will allow the costs to be spread over the life of the asset 
instead of being expensed in the period they are incurred. 

b) The council’s threshold for capitalising assets was set at £10,000 several years 
ago, however this was not documented within the accounting policies at the 
time.  The accounting policies have been updated to reflect this.  
 

2.7 The proposed accounting policies for 2021/22 are included at Appendix A (with the 
changes highlighted in yellow) and are presented to the committee for approval. 
Adopting the proposed policies will support the timely production of the annual 
accounts. 

 
2.8 On 3 February 2022 CIPFA/LASAAC issued an emergency 4 week Code consultation 

with proposed changes to the 2021/22 and 2022/23 Codes. There were suggested 
changes to the valuation arrangements for operational property, plant and equipment 
(PPE) and a delay in the adoption of IFRS16 Leases to the 2023/24 financial year 
(previously due to be adopted in the 2022/23 financial year).  

 
2.9 The consultation has been driven by the Department of Levelling Up Housing and 

Communities (DLUHC) to address the crisis with the audit publication deadlines in 
England, with only 9% of authorities achieving 30 September 2021 deadline for 
publication last year.  

 
2.10 CIPFA/LASAAC met on 9 March 2022 to consider responses to the exceptional 

consultation to decide whether to progress options explored.  The decisions were as 
follows:  

 The Board decided not to progress any option to pause professional 
valuation of operational property, plant and equipment, or to apply 
indexation to otherwise paused balances of operational property, plant 
and equipment. 

 The Board decided to pursue the option of deferring implementation in the 
Code of IFRS 16 Leases, subject to consideration and review of this 
approach by the Financial Reporting Advisory Board (FRAB). This 
deferral would be for a fixed period of two years and apply to all UK 
jurisdictions. 

 
2.11 During the year-end process there may be changes required to the policies arising 

from changes in circumstances or updated guidance. These will be approved by the 
Section 151 Officer and reported to the Audit Committee alongside the final version of 
the Statement of Accounts. 

 



 

3.0 STATEMENT OF ACCOUNTS UPDATE 
 
3.1 As reported to members at the January committee, the review of the council’s 

property, plant and equipment (PPE) was still underway, and this resulted in a further 
delay in reporting the 2020/21 annual accounts to this committee for approval.  
Progress has been made since the last meeting and we are expecting to be in receipt 
of revised valuations by the end of April.  Upon receipt of the valuations, the accounts 
will be updated to reflect the revised values where applicable.   

 
3.2 Mazars are scheduled to conclude the audit of the 2020/21 accounts in June and the 

accounts will be presented to committee in September for approval. 
 
3.3 The closedown of the 2021/22 accounts is also now in progress and we are 

forecasting that the draft accounts will be published by the 31 July in line with the 
statutory deadline.  Due to the delay in the 2020/21 accounts, this has had an impact 
on the audit of the 2021/22 accounts.  The audit is currently scheduled to take place 
during November 2022 and the proposal is to present the accounts to committee early 
in 2023 for approval. 

 
   

Policies and other considerations, as appropriate 

Council Priorities: 
 

Production of timely and accurate Statement of 
Accounts is a statutory requirement. Achievement 
of this reflects sound financial management 
supporting all the council priorities. 

Policy Considerations: 
 

CIPFA Code of Practice on Local Authority 
Accounting in the United Kingdom 2021/22. 

Safeguarding: 
 

None 

Equalities/Diversity: 
 

None 

Customer Impact: 
 

None 

Economic and Social Impact:  
 

None 

Environment and Climate Change: 
 

None 

Consultation/Community 
Engagement: 
 

None 

Risks: 
 

None 

Officer Contact 
 

Anna Crouch 
Finance Team Manager & Deputy S151 Officer 
anna.crouch@nwleicestershire.gov.uk 
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